
CRC ESTABLISHMENT DECISION ROUTE 
 
TAXABLE MODEL 
 
 

Will company have a 
“for profit” objective? 

Will participants require 
a distribution from the 
company during life or 

on final liquidation? 

Taxable Model 

If “yes” to 
any one 
of these 

Will participants require 
ownership of IP? 

Will CRC company deal 
with members, including 
commercialisation, on  

non-arm’s length terms? 
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TAX EXEMPT MODEL1

 

Will participants require a 
distribution from the company 

during life or on final liquidation? 

Will CRC’s functions and objects 
be that of a “not for profit” 

scientific institution? 

Will Participants require 
ownership of IP? 

Will Participants require R&D tax 
concession? 

Will CRC company deal with 
members, including 

commercialisation, on arm’s 
length terms? 

Tax Exempt “Not for Profit” 
Scientific Institution 

Taxable 
model 

Taxable 
Model 

Taxable Model 

Taxable Model 
or consider 

Hybrid Model 
(see page 3) 

Taxable 
Model 

No 

Yes 

No 

No 

Yes 

Yes

No 

Yes

Yes or 
Maybe 

No 

 

                                                 
1 This is a cumulative list of requirements that has in principle been approved by the ATO. 
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HYBRID MODEL - Tax Exempt CRC Company co-exists 
whilst Participants access R&D Tax Concession 
 
CAUTION: This model has not been approved by the ATO and would need to 
be considered by individual CRCs on a case by case basis by way of a 
Private Ruling from the ATO.  Because this model has not been approved by 
the ATO it is not reflected in the Template Documentation and does not 
constitute legal or taxation advice. 

Income of the company 
reinvested for research and not 
distributed to members during 

life or on liquidation 

Commensurate proportion of 
Centre IP owned by company 
based on company’s relative 

contribution 

Company is a Tax Exempt 
Scientific Institute 

Members contribute to 
company to hold all funds in 

a deemed R&D tax 
partnership at project level 

 
Members own a 

proportionate share of IP 

Members claim the R&D Tax 
Concession 

Company’s object and 
functions are a “not for profit” 

scientific institution 

Yes 

Yes 

Yes 

Yes

Yes
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